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System Requirements 2004-2018
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Future of Electric Distribution

n Rdiable, Affordable, Balanced E
Portfolio

n Integrated Energy Resource Plan
- “Base Load” Generation - D
- Environmentally Preferred
- Conservation (Weatherizati
n Long Teem Goals—Near Teem P
n Dynamic —Will not happen over
n Public Power Supply Entities—C
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Price of Electricity v. Natural

Dow Jones Mid-C Price Index
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Figure 1. U.5. Average Winter Fuel Expendituras Are Expected to be Significantly Higher

Wanter of wantar of 05-08 % Change from [ast WWinler
Ayerage
Fual 22-04 04-05 | Warmer | Base | Colder | Warmer | Base | Colder

Matural Gas

Frice (3mcl™) .41 11.13 15.32 15895 1668 3. 434 494

Expenditures () S5 f42 964 1088 1242 233 7 5 657.3
Heating CHl

Price {#/gallon) 1.35 1.92 234 254 280 N7 320 45 4

Expendiures () BES 1189 | 1.3% 1577 1893 106 3156 57.9
Propans

Price (§/gallon) 1.29 1.64 191 205 225 160 248 37.0

Expandiures (3) ass 1,102 1215 1427 1,700 103 235 543
Elecincaty

Price (&Mwh™) .08 0. oong 0.0 0.0 3.4 3.4 a3

Expenditures () G55 f17 719 755 791 0.3 5.4 10.4
Ay arage
Expendiuies 663 {86 929 1044 49.6
Expendilures are based on typical
per-household consumpioon,
" thousand cubic feet, ™ kilowatthour
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Southern Montana Electr
Project Development - Mi

n Load Forecasts, Alternative Evaluation St
Screening Study Complete

Secured funding for Project Development
Long Term Financing - RUS Submitted 29
Site Acquisition/Easements and Rights of
Generation I nterconnection and Networ k
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Control Strategy (IECS)

Operating Essentials—Water, Fuel, Ash D
Air Quality Permit Application (Draft) — 2
EIS(RUS) “Kick Off” Meeting— 8 Sep 05

RUS - Solicit Proposalsfor the Boiler 1slan
Emissions Guar antees)
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Preliminary Engineering and Design — I nte
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Project Development - Guiding

n Minimize Price Volatility —“ Bragawat
n Costs Accuracy: Energy and Transmis
n Realistic Expectationsfor TRX Syste
n Environmental Issues— Air, Water anc
- Montana Department of Enviro
- Board of Environmental Review
- Special Interest Groups
- City of Great FallsCommunity
n Member Owned and L ocally Controlle

n Montana Project — Developed, Owned,
for the Benefit of Montana Owner /M e
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Highwood Generation Station




US Mercury Emissions

Fuel
Hg, CI
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Bottom Ash & Fly Ash

Hg(p) 30 tons Hg* EGD Byprod
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