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RTO Costs: 
Reasons for 
Skepticism



Transmission Completed 2004
Source:  FERC “2004 State of the Markets” (Note:  ERCOT’s are projections)
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TIG Proposal:  Coordinated
multilateral contracts for
n Common Oasis
n Reliability & Security
n Market Monitoring 
n Transmission Planning & Expansion
n Flow-based Analysis of ATC



TIG:
Based on successful models
n Northwest Power Pool (NWPP)
n WestTrans
n Mid-Continent Area Power Pool (MAPP)



TIG: Salient Features
n Avoids new complex institution
n Avoids FERC-jurisdictional institution
n Keeps responsibility with utilities
n Maintains accountability to public
n Aligns $$ with accountability for $$
n Works via contractual obligations
n Allows incremental steps and pacing
n Fits with rest of West (minus CAISO)
n Costs 1/3 less, with better cost-control



“Convergence” = Grid West+

n Grid West structure and governance
n Developmental board would also look 

after near-term (TIG-type) services
n Still on path to full operational (FERC-

jurisdictional) status



All jurisdiction is not equal

n Reliability for everyone
n Comparability for public power
n Economic for IOUs, RTOs, etc

-- Grid West and trades through Grid 
West (e.g., by BPA and publics) will 
fall under economic rules 



üStructure
üGovernance
üJurisdiction
üCost Control
üCost/Benefit

TIG     v Grid West    
(Convergence)




